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December 14, 2007

Randall Phillips, Business Specialist
Wells Fargo Bank, Northwest N.A.
326 South Main Street

Milford, Utah 84751

Subject:  Authorization for Release of Certificate of Deposit (CD) and Termination of CD Letter
‘Agreement, Basin Perlite Company. Pearl Queen Perlite Mine, M/001/027, Beaver, Utah

Dear Mr. Phillips,

Wells Fargo Bank is presently holding a Certificate of Deposit, account number 7400120973,
for the benefit of the State of Utah, Division of Oil, Gas and Mining as a form of reclamation surety for
Basin Perlite Company, for their Pearl Queen Perlite Mine.

The Operator, Basin Perlite Company, have performed their obligations under the terms of the
agreement therefore:

e The Division authorizes Wells Fargo Bank to release the full deposit amount of
$26,720 along with any accrued interest to the Owners, or their legal
successors-in-interest;

e  The unconditional control of the CD shall be returned to the Owner;

e The terms and conditions associated with the CD Letter Agreement are
no longer in effect;

° The enclosed copy of the CD letter agreement is now terminated.

If you have any questions or require further discussion regarding the content of this letter,
please contact Mr. Jed Pearson, (801) 538-5382.

Sincerely,

Joln Baza
Director
JB:IP:pb
ce: Tim Mosley, Basin Perlite Company 1400 16" St. Suite 200, Denver, CO 80202

Jed Pearson, OGM
Opie Abeyta, BLM
PAGROUPS\MINERALS\WP\M0O01-Beaver\M0010027-PearlQueen\final\releasecdletter.doc
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